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LOAN FUND PLAN
NO VIOLATION OF
ANTITRUST UWS

Attorney - General Renders
Opinion at Request of

President.

SUCCESS OF $135,000,000
POOL BELIEVED ASSURED

More Than $80,000,000 of North's
Share of $100,000,000 Al¬

ready Subscribed.

HKMA1NDEK ABOUT PHOMIMKD

TrcaMir.v Department Makes 1'ublir
Correspondence Relating

to Matter.

WASHINGTON. November 7..No vio¬
lation of Federal antitrust laws i n
Ihreatened" by the cotton loan fund
plan recently perfected by bankers and
members of the Federal Hescrve Board,
according to an opinion handed down
late to-day by Attorney-General Greg¬
ory at the request of President Wilson.
Success of the $ 13.'),000.000 pool now

Is believed by Treasury officials to be
assured. More than JSO.OOO.OOO of tlie
% 100,000.000 to be rnlsed among North¬
ern bunkera already ban been sub¬
scribed, and practically all of the re¬
mainder, It is understood, bad been
promised on condition of a favorable
opinion from the Attorney-General.
New Kncland financiers. It was said,
were reluctant to enter the plan until
definitely assured that the method of
raisins? the fund would not be con¬
strued as unlawful.
TBK tSl HY UKI'.tltTMKNT

<;ivi:h out <*okiikm i»o.\ok\ct*
Attorney-General Gregory's opinion

was rendered after « conference with
President Wilson. The Treasury De¬
partment to-night made public the fol¬
lowing correspondence:

"The White House.
"November 7, 1911.

"My Dear Mr. Attorney-General:
. "I run sending the inclosed paper*,
submitted to inn b> the Secretary of
the Treasury, In order to ascertain
whether, in your opinion, the proposed
cotton loan fund may be lawfully
formed. I know that It is contrary to
the practice of the department to give
opinions beforehand na to contemplated
transactions, and 1 think that such
opinion* ought never In ordinary cir¬
cumstances to be given, J>ut the cir¬
cumstances with regard to the han¬
dling of the great cotton crop, which
have -been created t»y the European
*.vai#>aj-*..moj»i-*xtraordltutry, and seem
<o jtiptlfy extraordinary action. ~lt- l»
for that reason that l venturo to ask
;uu to depart in this case from the
ntual practice of your department

"It occurs to me that the fund con¬
templated stands In a class by Itself.
It is hardly conceivable that such ar-
i.ingcments could become settled prac¬
tices or furnish precedents which would
bo. followed In the regular course of
business or under ordinary conditions.
The-.. re as exceptional in their na¬
ture ab the circumstances they arc
i.leant to deal with, and can hardly be
looked upon as, by possibility even,
dangerous precedents. li is for this
reason that 1 feel the more justified in
asking for your opinion In the prem¬
ises.

"Cordially and sincerely youth.
t Signed ) "WOODHOW WILSON."

\ TTOItMOV (iKN KILA 1.
ItlZI'LIKS TO ritUStl>i;>T

November 7. 1011.
'iK'a* .Mr. President:

"I have the honor to reply to your
request for my opinion as to whether
the Federal antitrust laws (the so-
i.-.lied Sherman act, the so-called Clay-
ion r*ct. and the trade commission act)
would be violated in any respect by the
tarrying out of a plan which ha* been
devised for raising and administering
a fund ol JI35.000.000 to be lent on the
i<ccurity of cotton. A copy of the plan
is attached hereto.
"Count rles which take annually

about S,000,000 bales of American cot¬
ton. more than half the crop--are
now engaged In war. Trade between
the United Slates and those .countries
in some cases virtually has come to a
complete stop, and in others has been
seriously hindered. Foreign exchange
lias been badly demoralized. In con-
sequence of those extraordinary condi¬
tions, It has been impossible to obtain
In the usual Ways the large amount
of cash required to liquidate the In¬
debtedness incurred in the course of
raising and marketing the cotton crop.
"To meet this situation, the plan in

question has been proposed. It con¬
templates the making up by a syndi¬
cate, composed principally of banks
and bankers, of a fund of $135,000,000
to be lent on the security of cotton to
borrowers In the cotton-growing States,
under the direction of a central com¬
mittee, composed of the individual
members of the Federal Heserve Hoard
and various auxiliary committees.

"Nothing in the nature of prlcc-
lixing. restriction of production, divi¬
sion of territory or control of markets
is involved. LonnH will be made as
freely to buyers of cotton as to pro¬
ducers. The members of the syndi¬
cate will bo perfectly free to make
other loans in any amount, to any per¬
sons, and on any lawful terms. Bor¬
rowers will be under no restraint what¬
ever as to the price or the time at
which they mal sell tscir cotton. Nor
will their free agency in borrowing, or
in not borrowing, as they see lit. and
from whom they ac* rtt. in any man¬
ner be restricted. In short, the plan
'Imply provides the cash, which is Im¬
peratively requested to liquidate the
indebtedness Incurred in the course of
.raising ami marketing the cotton crop,
but which cannot now be obtained from
i he usual sources of supply because
of the extraordinary conditions pre¬
vailing in the money markets and in
the trade of the world. '

"The amount of this fund is barely
more, than I per cent of the total out-
.st.tndlng loans and discounts of bank¬
ing Institutions in the. United Statos,
'and Is much loss than the amount of
jcash usually employed in marketing
'. 11io cotton crop. Nor would even thin
'small pnrt of the banking capital of
Ihc* United States become Impounded*
is a result of the plan, but, upon being

ilont, would return at onco Into gen-
loral circulation.

'"I am unnbla to see how such a plan
i"ouId be thought to fall wfthln the
IpurVlow of the antitrust laws.

"Sincerely yours,
"((Signed) T. W. G P.KOOKY,

,. "Attorney-General."
*. ... ..A'--1 *

.t

TWO ROMANCES OF WAR
Wtimnn Find* SUIrr'N Children.Hc«

innrkulile Itrunluu of Brother*.

[Special Cable to The Times-Dispatch.]
I.ONI'jOX, November 7.--Horn arc two

romances uf tho wni*..
A boy anil si girl,' Belgian refugees

jut SwaiDiCH. were i«iloi»tc<l hy a man
,iinl wife of Abercynoji. Tins clilldrcn
now prove to bo lliope of the wife's
dead winter, who went to McIrIiiiii ns i.
governess years" ago. A loekot which
was foun<l on tho little girl led to the
discovery. t
There has been at a hospital In Cir-

dlff a remarkable reunion of two hroth-f
ers. who had not seen each oUier In
sixteen years. Une Is Martin GalTey,
of the Second Leluster Regiment. the
other John Gaffcy, of the First Con-
luniKht Rangers. Ono of tho nurses
noticed the <'olncldence In names. and
Ibis led lo their meeting- When .John
Joined the regiment, Martin was still
a child. One brother wan wounded In
tJie right arm; the other In the left
arm.

TURKS LOSE HEAVILY .

Tliey t'mlrrlikr Offensive Movement,
tint Are Driven Ilnek.

I'ETROGriAO, November 7. .An offl-
elal <'omniunicatloti froni the general
staff in Caueasia. dated November 5,

jsays: i
"Thrre have not been any consid-

cranio actions as yet. Some Kurdish
regiments. supported by Infantry, and
masses of tho population In arms at¬
tempted an offensive movement In the
region northeast of Karaklllsa. The
Turks were, driven back, with great
lOSFOS. .

"The Russians continue to pursue the
Turkish and Kurdisti troops, who were
defeated In the billy regions of Pas-
sine, Diadine and Balazel. These, places
have been occupied by our troop*. The
Turkish troops hnv« been In part ?.<-
terminated and pnri dispersed."

DANIELS MAKES INQUIRY
Wants Information on Itcported Land¬

ing of lltuejacket* at Beirut.

WASHINGTON. D. C.. November 7..
Neither the State Department nor the
Navy Department has bad any in-
formation from any source that Amerl-
can bluejackets were landed at Beirut.
but, because of persistency of such re-

ports. Secretary Daniels to-day made
Inquiry of the commanders of the
American cruisers Tennessee and North
Carolina.

Both captains hail instructions to !
wait In the Western Mediterranean to
protect American Interests if neces-
wary. It is possible that at the request
of an American consul bluejackets inay
have landed to guard a consulate.

Officials, however, believe a report
would have been received had that
occurred.

MEMORIAL FOR MRS. WILSON
Definite Plans Made nt Merlins of In¬

terested Women In Atlautn.

ATLANTA, OA., November 7.. Defi-
nite plans for a memorial for Mrs.
Woodrow Wilson, to be known as "the
Ellen Wilson Fund for the Christian
Education of Mountain Youths," were
laid to-day at a meeting here of Inter-
ested women. A letter from President
Wil»on approving the movement was
r«a«J.
The plan, contemplates a nation-wide

appeal for funds to carry out the edu-
catlonal work. The memorial has the
support of the board of home missions
of the Southern Presbyterian Church,
Mrs. Wilson was a native of Georgia.
During her life she devoted much time
to the increasing of the educational op-
portunitles of mountain children In the
South.

TOTAL REACHES $17,947,106 I
'First Installment of Itrnrnr llank'n!

Cnpltal Stock Palil In.

WASHINGTON, November 7..Pay-
ment of the first installment of the!
capital stock of Federal reserve banks,
called for November 2. practically has
been completed, the paid-in total, the
Federal Reserve Hoard announced to-!
day. has reached $17,947,106. as follows:

Boston $1,617,923; New York $3,320,-
.iS>0; Philadelphia ?2,0.8.5C'J; Cleveland
$2,012.3.',3: Richmond $1,063,45$; Atlanta!
#777,248: Chicago $2,191,000: St. Louis
?912,000: Minneapolis $794,500; Kansas!
*'!ty $916,000; Dallas $951,333: San;
Francisco $1,322,346.

RATES ARE* ATTACKED
t'yprcHK Lumber Dealer* Think'

ChnrsM Are Too High.
Washington, November 7..An at -'

tack was made to-day before the In¬
terstate Commerce Commission upon
existing freight rates on shipments of
cypres*" lumber from Florida points to
Northern and Eastern destinations.
The Cypress Company, ol l'cnsacola,
Fla.. alleged that the rates are exces-
sive and discriminatory, in that they
are higher than rates contempora-
neously in effect on shipments of yel¬
low pine lumber. Tho commission is
requesteti to equalize the rates.

BOUND F0R BALTIM0RE
jNinety Steamships Will Carry Com-jmodules to Ruropr.

BALTIMORE, November 7..Flying
the tlags of nearly all marking nations
except Germany, ninety steanilhlps arc
bound for tills port to carry conimodl-
ties to Europe, according to the local
maritime exchange list published to-
day. Most of them will take out
grain, others horses, and still others
barbed wire for use as entanglements
upon battlefields.
At least half of the steamships are

British.

TOTAL RAISED TO 1.598
Tubulated MM of <'nminll lew Amung

TlrltlMb Commissioned Officers.
LONDON, November 7.. A tabulated

list of casualties amonK British com-
missioned officers in France footworn
October 20 ami October 27 raised the
total of officers killed, wounded or nils-
slug to 1.59S. The Royal Welsh Fusil-
Itrs. who lost seven officers killed, elplit
wounded and two missing, and 'the
Royal Field Artillery, ten of whose of-
fleers were wounded, were among- the
heaviest sufferers.

i ENJOINED FROM STRIKING
.IiiiIrp In*new Order Aftnlnst Imllntin-

poll* Strcrf t.'nr >lcu.

INDIANAPOLIS, November 7..In-
dianapolis street ear men to-day were
enjoined by Federal Judge Anderson
from going on strike. The injunction
supersedes thp temporary restrainingorder Issued in September, when a
strike was threatened. The order is
to foe In effect pending a decision on
the petition for a permanent Injunction
against a strike.

SI0.70.ATLANTA AND UKTCRN.*lfl.70
Vln. f«outlier»* Uslljvojr. Novomber 7 to 12,
.it count C'onproxa ^nd W. C. 1.
U. Kares o;>mi to the public. Excellent train
wen lc« vln Southern Hallway. Inquire #07
East Main BtraaL

GERMANS SHOW RENEWED ACTIVITY IN BELGIUM,
BUT ALLIES CONTINUE TO ASSUME OFFENSIVE;

RUSSIANS SUCCEED IN REACHING WARTHE RIVER

ADVANTAGE RESTS
WITH ALLIES IN
BATTLE AT YPRES

Germans Showing Renewed
Energy From the Yser

to the Moselle.

MAY INDICATE GREAT
EFFORT FOR VICTORY

Franco-British Forces Continue
to Take Initiative in

Fighting. . '

FRKXCH LINES STIT,L INTACT

Struggle in Valley of Scarpe Con-
tlnues With Unabated

Fury.
. (PARIS. November 8 (1 A. M.)..The

Germans are showing renewed actlv-
Ity from the Yser to the MoBelle. in-
floating:, it Is believed here, either
their intention to begin another urcuL
effort for victory or t j conceal the:
withdrawal of troops to the eastorn
theatre of war, or perhaps both. The
battle around Ypren continues with
undiminished fury, but the allies con
tlnue to take the initiative, and the
advantage rests with them.
Between Ypres and Dixmude, nftlth-

cr side appears to be making great ef- jforts, and no decisive result lias been
achieved. II Is in the direction of
Routers and the L#ya that the enemy
is operating with all the forces at his
disposal, with the object of driving the
allies back on. Boulogne. The allies1
now hold the advantage of their cen-
tre and richt wing. In this direction
the enemy's extreme positions are at
Wytschaete and Messlnes, facing west.
struggle: ioxti.mks

WITH V XADATED FURY
The struggle in the valley of the

Scarpe continues with unabnted in-
tensity." The Germans are still malt -

inn desperate efforts against Arras,
and at time shells have fallen into the
city at th^ rate of e(gj»ty-twp a mln-
ute., The Germans, despite repeated
attacks, have failed to make -any im-
pression on the French lines.. J French
artillery sweeps the plain over which
the Germans are obliged to advance,
inflicting severe punishment. The lat-
est German operations in the Argonne
forest and on the plains of the W'oevre
district are part of a scheme to invest jVerdun. This struggle to isolate the
great fortress of Mouse extends ovor
a vast region. The action on the!
heights east of the river and around i
St. Mlhiel are part of this campaign,
The French, however, are fully alive to
the Importance of the situation there. |
and are taking the offensive with suc¬
cess at several point!;.
OERMAXS ARB ACTIVE

AL.OXG EXT1RE FROM
PAIIIS, November 7 (.10:40 P. M.)..

The French ofltcial communication is-
sued to-night says:
"To-day the activity of the Germans

has been general on the whole front,
but all their attacks have, been re-
pulsed, notably, those which they dl-
rected on Chambrin, Aix-Noulette and
Laquesnoy-I2n-Santcrre.
"Wo have taken a few trenches in

the region of Thlopval, at the north of
Albert; reoccupied our former trenches
at the northeast of Vallly, and taken
at the point of the bayonet the vil-
lage of St. Rem! ori the heights of
the Meusc.'

THOUSANDS OF PRISONERS
TAKEN IIY RUSSIANS

PETROGRAD, November ".--The left:
wing of the Russian army in engage-
nients taking place between October 23
and November 4 011 ">e front in the
vicinity of Cracow, took prisoners 274
ollioer.s and IS,500 men of the enemy.
This information was given out in

I'etrograd to-day.
In addition to these prisoners the!

Russian forced captured three liowit-
zer«>. forty pieces of artillery, thirty-
eight rapid-lire guns and a large quail-
tity of material for the manufacture
of cartridges.

RUSSIANS PUSHED HACK
ACROSS RIVER WARTIIE

BERLIN (via London, 0:18 P. M.),j
November 7..The following official
communication was given out at Ger-
man army headquarters this after-
noon: .

"In the eastern arena of the war

three divisions of the Russian cavalry
which crossed the River Warthe were
defeated and pushed back across the
stream. There have not been en-
counters elsewhere."

RUSSIANS IIOMIIARD
III.ACK SEA PORTS

LONDON, November 7 (5:32 P. M.)..
A dispatch to the Reuter Telegram
Company from Amsterdam, brings the
following statement by the Turkish
army headquarters, received from Con-
stantinople. by way of Berlin:

"This morning the Russian fleet bom-
1 arded the Black Sea ports Zunguldiak
and Kuxlu for two iiours. At Kuzluj
the Greek steamer Nlkoa was sunk. At
Zunguldiak the French church anil the
French consulate were destroyed..

CHILEAN' STEAMERS SAU.
WITH SEALED ORDERS

VALPARAISO, November 7.--The
Chilean steamers Valdivle and Chileo,
flying Red Cross flags, have sailed with
sraled orders from the government. The
transport Malpo was dispatched ear¬
lier.

It is''assumed that the mission of the
vessels lias to do with the report that
fho British cruiser Monmouth was
driven on the shore on the Chilean
coast after the nav,ul engagement of
Sunday.

FOUR WARSHIPS PASS
CAM.AO SOUTHBOUXn

I,IMA,, P10RU, November C <5 P. M.)
delayed..Four warships passed Cal-
Ino southbound to-day. They kept far
out from the coa»> and their natlonal-
ky could not bo made out,

CfVriMnoaDOvry o ¦°

GE.NKRAIi VEBW OF TSINGGHAU (UPPER) AND BARRACKS (LOWER).
Tho inost important of the forts at Tsingchau is situated on the high hill at the right. This is also a signal

station, for it commands a complete view of the surrounding country and tho ocean for many miles. The entire
hill is covered with intricate iutrenchments, and the emplacements for big guns are all cleverly concealed from
general view.

PHYSICIANS OF SOUTH
MEET HEHE TO-MORROW

Will Be in Many Respects Most
Prominent Body Richmond Has

Kver Entertained.

PA&IQVS , MEX -ON PROGRAM

jSurgeons Whose Fame Has Spread
Through This Country and Abroad
to Make Addresses.Physicians
Occupy Local Pulpits To-Day.
Moie than 1,000 physicians and sur-

treons representing every scction of the
fcouth are expected to arrive here to¬
day and to-morrow to attend the eighth
annual convention of the Southern
Medical Association. Extensive prepa¬
rations for the entertainment of the
visitors, have been made, and every¬

thing- is in readiness for the formal1
opening of the convention. Among the
convention visitors will be many of the.'
greatest medical and surgical experts!
<-i uie time, nnd In some respects the
meeting promises to be tho most Im¬
portant of Its kind ever assembled i.
Richmond. The Southern Medical As-
sociation is the.second largest organl-'i
zatlon of its kind in the world.
WILL OCCUPY LOCAL

PULPITS THIS MOTtNINf;'
A islting physicians and surgeons to-

nay will occupy the pulpits of Rich-
mond churches aipl will preach In the
churches of. other cities and towns of

In. {?Late- The, gospel of good health!
will he act forth in the sermons, and it
IS expected that the discourses will
prove of. great interest. A variety of
subjects relating to health problems!
will ho di.sct)£sccl.

1li« Jefferson Hotel is convention j
headquarters. A registration bureau
has been established in the front lubbv
where badges, programs, and lnvlta-.
lions to social functions will be Issued.
An information bureau and a conven-
tion postolfiee will be operated in con¬
nection with the registration bureau '
Interesting sclcntiilc and commercial i
exhibits will be shown in the lobby and
in the adjoining rooms.
The convention will be called to or¬

der on Tuesday morning, November 10,:
at 10 o'clock, In a public session at the
auditorium of the Jefferson Hotel by!
Dr. McGuIre Newton, of Richmond,!
cnairmnn of the committee on arrange-
ments. Section meetings will be held !
to-morrow, but the llrst of these meet-
ln>js that will he public will be a meet-
Mug of tlie Section on I'ublic Health in
tho auditorium of the JefTerson Hotel
at 8:30 o'clock to-morrow night. This
meeting will be followed by a smoker
given by the Richmond Academy of
Medicine in honor of the visitors.
program ok h\thht,vi\mi:xt

A VI) SPlfiUIAL .MEIOTINCiS
The following is a program of en-

tortainments. special meetings, and
pui>llc sessions of the convention:
TCnetcrtalmncnts:
Monday at 0:30 P. M.. Smoker by the

Richmond Academy of Medicine at Jcf-
ferson Hotel.
Tuesday at l< P. M..Reception by

Dr. Stuart McGulre. president of the
Southern Medical Association, at the
Commonwealth Club, to the associa¬
tion members and guests.
Wednesday at :t;30 P. M..Reception

by Richmond Academy of Medicine, at
.til" Jefferson Hotel.

Special entertainments during the 1

days will be provided for the women.
including receptions, luncheons and

| automobile rides.
Special meetings:
Tuesday at 5:30 P. M..Second annual

session, of the Association of Southern
Medical Women wlll.be held in the
ladles' parlor of the JcffcrAon Motel.
Tuesday at t'> P. M..Alumni reunions

(announcements for meeting places for
the alumni of the various colleges will
be made by the chairmen of the sec-
tlonjO. The alumni dinners will be rrr-
ranged for Wednesday at C P. M.
Wednesday at .VP. M..Conference

of presidents and officers of tho medl-
eft I associations of the Southern States, j

(Continued On Klevenlh I'age") ;
Itr.sr FOB HUAINHSS OK VLKA^UKR. j
York River blue <o Raltlmore. p. M.

except Sun lay. f3.51 one way. $1.10 round
trip. Delightful ami Invieoratins ^ull. j

FUNSTON IS IN DANGER,
IS WASHINGTON REPORT

Asked to Report Immediately Con¬
cerning Likelihood of At¬

tack by Mexicans.

WAR DEPARTMENT PREPARED

Government. Retains Transports to
Send Troops From Galveston to
Vera Cruz if Necessary.Huerta's
Old Soldier* Capture Tehnacan.

. rSpecial to Tho Times-Dispatch.]
WASHINGTON', November 7..Brig-

.idler-General Funston, In command
of tlie American troops at Vera Cruz,
was asked by the War Department to¬
day immediately to roport on word
which continues to drift into Washing¬
ton of grave danger to him through
attack from tlie forces of General
Aguilar. encamped with' about 5,000Mexicans hot far from Vera Cruz.
The inquiry wont after the depart¬

ment was informed that Funston's pre¬
dicament was alarming. The War De¬
partment has heard of the widespread
anti-American propaganda at Mexico
City; that General Carranza has joined
General Aguilar at Soledad, a short
distance outside of Vera Cruz, and that
there is a cry all over Mexico to force
the evacuation of that country by Gcn-
eral Funston.

Staff officers to-day pointed out that
this government had retained several
of the transports recently put under
charter to reinforce Funston if neces¬
sary.
They, with the four army transports,

are available to take troops from
Galveston to Vera Cruz.
SKVKHAI, HI NUIIKD KIMiEII

IN KHiHTIMi AT TK1ILACAX
The capture of Tehuacan, Mexico,

fn-oin the Carranza garrison by Gen¬
erals Hlginio, Aguilar, Argumcdo and
Muiz, formerly Federal commanders,
was reported to the State De"partm«nt
to-day by Consul Canada at Vera Cruz.
The ntessage says several hundred
were killed ami wounded.
Tehuacan is seventy-live miles from

Puebla, where Carranza has removed
with the members of his Cabinet from
Mexico City. It is on the line of tlie
Mexican Southern Railway.
Other advices to the department said

General Villa was still at Aguasca-
lientes, and told of the proclamation of
General Gutierrez as Provisional Presi¬
dent of the southern republic under the
derision of the Aguascallontes conven¬
tion. He will take olllce on Tuesday.
During the day Rafael Zuburan, Car-

ranza's confidential agent here, denied
that Carranza forces had been expected
to attack American troops at Vera Cruz j
to-morrow. Disquieting press reports
of the intention of the Carranza gen-
eral ouslde General Funston's lines to
seek to capture the city have per-
slsted, however, and the War Depart- j
incut is keeping in ^losc touch with
the expeditionary force there.

<; i;rn:it mo/, it isim diatks
tanci'it^i as iMucsmrcxT

NKW YORK. November 7.. RuIhIIo'
Gutierrez, recently elected Provisional
President of Mexico for twenty days
by the Aguascallentes convention, lias,
reiMidlated Ills election, the convention
and all Its acts, according to the Mexi- j
can information bureau in this city, con- j
ttollcd bf the anti-Villa faction. The bu-
lean to-nlglit gave out what purported j
to bo a telegram, signed by Gutierrez jand other prominent Mexicans. i
The tolegram, .*<u id to have been

signed also by General A. I. Vil¬
la real. declared the convention had
acted Illegally In declaring llself a sov- i
erelgn power and nsmliig a President,
The message rcalllrined allegiance, to

Carranza.
'

.
.

Tioimrroiiv again
THMPOIIAItll.Y TO Ul SSrW.H

lll'jltljIN (via wireless to London),
November 7 (II P. M.)..An otlleiul ro¬
port from Vienna states that no light¬
ing took place In the north yesterday.
Although at certain places along the
front conquered territory naain has
been ceded temporarily to the Rus-

(Continucd on Third Page.)

CAPTURE OF GUI
CRUISERS DEPORTEO

The Scharnliorst and Gneisenau Said
to Have Been Taken Off

Coast of Peru.

RUMORS LACK CONFIRMATION
$ .». . *.

Vague Stories Concerning These Two
Ships Persistent Since October SI.
Calluo Dispatch Makes'No^Mention
of Alleged Occurrence.

LIMA. PERU, November 7..It In r«-
ported here that a Japanese squadron,
cruising along tlio coast of Port!, baa
captured the German cruisers Scharn¬
liorst and Gneisenau.

Vague rumors of 'the capture of the
crtiisers SoHarnhorst and Gneisenau
have been persistent since October 31,
when a dispatch to London from
Sydney,. N. S. W., said they had been
taken after failure of their coal sup¬
ply.

,
A Toky«* rumor on Friday fixed the

date r/l the alleged capture as October
31, but failed to designate the place.

Tliis obviously' was wrong, as the
engagement in which -the British
squadron was defeated, and In which
tho Guolsenau and Scliarnhorst took
part, was fought the following day.The laBt tidings of the cruisers was
that after coaling at Valparaiso they
put to sea last Wednesday.
The present report in circulation in

Lima may be a result of numerous in¬
quiries sent to South Pacific ports, ask-
ing information as to the reported cap¬ture of the vessels. A Callao dispatch,received shortly before the one from
Iilnm, made no mention of the reportedtaking of the German cruisers by the
Japanese. Callao is the principal sea-
port of Peru, and probably would be
better informed as to Jnovcmonts off
the coast tlmn Umn, which is Inland.

Felicitations exchanged by the Brit-
ish and Japanese admiralties over the
full of Tslngchau made no mention of
the capture of the Gneisenau and
Scharnliorst.

VESSEL BRINGING MAIL
I'nkiiown Steamer Will l*ut In at Xcit-

port Ncvrs To-Uny.
NORFOLK. VA., November 7..An

unknown steamer, supposed to be of
German nationality, but probably the
Dutch steamer Wcstcrdyk, is scheduled
to arrive at Newport News to-morrow
with a large quantity of mall. Tho
postal authorities say they have in¬
structions to send a number of clerks
to Newport News to handle the mail. I
and tbat they understand there are |several thousand sacks on board the
unknown steamer.
Agents for the Westerdyk say that

the vessel Is due here to-morrow with
SC5 sacks of mail from Rotterdam.

EFFECT OF WAR ON TRADE
nrltlsli Import* Decrease JHM),SW>,000

nud Kxportn #00,100,0110,
LONDON, November 7 (3:50 P. M.).. jTho'effect of the war on British trade,

is shown in the ltoard of Trade figures
for October. Imports decreased $100.-
SoO.OtWi and exports decreased $30,100.-
000. Tho principal loss in imports was
$?7,50t>.oo0 on raw cotton from Amer¬
ica, and *7.500.000 on cotton from .

Kgypt. together with $3&,OUO.OOO on
ma mi facturod articles. The exports of
coal declined < 10,000.000, and the ex- Jports of manufactured articles «le-
..lined Sf,7.500.000. Of tile latter, cot -

ton yarns made up $26,250,000 and wool
yarns $6,250,000.

TO SELL COTTON AT 9 CENTS j
¦Indue Mayor Issues Order for Disposal

of MMMM) llnles Owned l»y Pell.
NKW YORK. November 7..Federnl jJudge Mayor B.igned an order to-iliy

permitting the sale at l* cents a pound
of ?D,o00 bales of cotton owned by tho J>»uspendod firm of S. it. P. l'cll & <..'o.
to *i cotton corporation syndicate. This
decision left the New York Cotton lOx-
Chnuiu free to decldo upon an early
date of reopening.

RUSSIANS REPORT
GREAT SUCCESSES
ON EASTERN FRONT

Czar's Forces Established
Themselves on East
Prussian Frontier.

MAY COMPEL GERMANS
TO FALL BACK TO Bp.

Large Numbers of Kaiser's Men
Being Sent to France

and Belgium.
WILL OPPOSE ALLIED ARMIES

Correspondents Near Ypres Say
Fighting Has Not Appreci¬

ably Lessened.

Austrians Cut Off
From Western Base

THE Anatrlan* have been cat off
from their western bue( and

are being; backed aonthmird (onuid
the Carpathian*. Than reports Pf-
trograd on the operation* .-J» the
Iluaalan* ngalnat the Aoitrlana la
Gallcla. Heavy loaaea. It la averred,
were Inflicted on the retiring
armlea, 30,000 men having been
killed or nonnded, and ZOO cannon
captured.

Vienna, however, declare* there in
no (IghtlnK in either Galtcla or Po»
land, and *ay* the movement* of
the Anstrlan* that are taking plate
nro in accordance with prearranged
plana. The temporary ce**lon of
territory, the ofBclal report aayw,
la Justified In the lntcreat* of- the
general situation.

The HnMlao* nay they are xac-
wsalTcly developing offenalve more-
menti agalaat the East Prnoalan
front, nnd already are attacking**
.Meradc, on the Warthe, In Rnaplan .

Poland. Thl* encasement, they *ay,
murk* the advance against the IMt
fortified poMltlon of the Germanaon
Husslan soil.

The Germana report they have de¬
feated three division* of RdhUb
cavalry, which crossed the Warthe
above Kelo, and have driven the
llunalan* back to the other aide.
"There ha* been no encounter

elsewhere," the report adds.

In the west, sonthwest of Vprtt,
more thnn l.OOO Frenchmen and foor
gitas have been captured, according
to the German*, who declare also
that attack* by the French west of
Voyoa, Vallly and the Chavonde
have been repalaed with severe
loaaea.

The admlaalon 1* made, however,
that the Crenel* have retaken the
vlllnge of Souplr and part, of
Snplgucul.

France say* that, while the Ger¬
man* have been active along the
whole front In the wcat, all their
attacks were repulsed. The allle*
have taken trenche* near Thlepval
and the village of St. Reml, on the
heights of the Meuse, at the point
of the bayonet.

The Turklah troop* are In touch
with the enemy along the entire
front, says Conntnnttnople, but no
detail* are given of any fighting.
On the Black Sea, however. Con-'

Ntantlnople nay* the Russian* have
bombarded Zungulillak and Kualn,destroying the French church aqdFrench conNulnte In the former, andsinking a Greek steamer at the lat¬
ter place.

According to Petrograd, placard*from Turkish presaea are being dla-
trlbuted throughout Persia tobrethren of the faltli, nrgtng themto nld the Turk* In the war againstituasia.

Hnglqecr* from the Krapp ganworks are placing heavy gun* on
the aca front at Ostend.

A Tokyo report say* a battle Inthe Pacific between the Japaneseand (icrmnn fleets Is Immlncut.
Minn, I'eru, reports four warship*linsaliiK I'allao Friday, southbound.;'1'helr nationality wan not made oat.

liONDON. N'ovcmbcr 7 (9:J0 P, M.).
Kxcept for the full of Tslngchau, tho
most significant report from any- of
tlu: battle fronts to-day.and tho mostwelcome to the allies.la that the Rus¬
sians. besides driving' the Austrian^
hack* In Gnllcla, havo reached the
Warthe Kiver, In Russian Poland, andhavo established themselves on the
12nst Prussian frontier.
A Iterlln otllclal report aays some

Russian cavalry crossed the Wartho,but were driven back. To this the
Russian report adds that tho town of
Warta. on the Warthe River, In Po¬
land, has been occupied, and that a Ger¬
man column has proceeded westward
near the .Milesian frontier.
The Russians, too, arc responsible for

the report that they have defeated' tho
Germans near M awa, in Poland, itfStacross tho ICast Prussian boundary, a,n<l
at t-yck, In V'aat Prussia

Military observers h^re say the .Hps-
sians havo followed the retiring jjor«
mans at a much fa«tcr pacc '*Tjao
anticipated, and that If they, are, In
force they may prevent the Oerrrianac
from taking up their new poaRtopp.cil'the Warthe, and compel them to fall
back to the Kllcalaii border.

Despite all this, rcporta pbrstat thai'
tlu> Germans arc sending westward
large numbers of their troops who have
been lighting In Poland to- oppo*e tho j


